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HIGHLIGHTS 
 Increase of JORC Inferred Resource at Hughenden Project on 

EPC1477/EPC1478 to 1.036 billion tonnes of thermal coal primarily 
within nine seams (AU to F) in the Permian Betts Creek Beds at depths 
suitable for underground mining 

 Further assessment of the coal quality is to be conducted with the 
analysis of working sections and washabilities. The target product 
quality for the Hughenden Project to be confirmed by this further 
analysis. Based on results to date,  an export thermal coal with 
moderate ash (initial estimate 15% adb), moderate calorific value (initial 
estimate 5,800 kcal/kg adb) and low sulphur (initial estimate 0.5% adb) 
appears achievable 

 Guildford is working with ARG (a subsidiary of QR National) and Port of 
Townsville Ltd (POTL) to finalise the feasibility for a 10Mtpa transport 
solution for the Hughenden Project, with a view to move to binding 
contracts by the end of 2011 

 Current Drilling Plan in Queensland 

o 1 Drill operating up dip from the EPC1477 resource with the aim 
to confirm the broader extent of the JORC underground Inferred 
resource 

o 2 Drills operating on White Mountains Project with the goal to 
define an open cut resource on EPC1260 

o 1 Drill operating on the northern edge of the Galilee Basin with 
the goal to define an open cut resource on EPC1478 

o 2 Drills commencing drilling on Sierra Project hard coking coal 
prospect 

HUGHENDEN PROJECT JORC UPGRADE 

SIGNIFICANT INCREASE OF JORC INFERRED RESOURCE 
BY 110 Mt TAKING THE TOTAL TO 1.036Bt 
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KEY PROJECTS 

HUGHENDEN  
Location:   
Galilee Basin, QLD 

SIERRA  
Location:   
Bowen Basin, QLD 

KOLAN  
Location:   
Maryborough Basin, QLD 

SOUTH GOBI 
Location:   
South Gobi Basin, Mongolia 

MIDDLE GOBI  
Location:   
Middle Gobi Basin, Mongolia 
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HUGHENDEN COAL PROJECT OVERVIEW 
The Hughenden Project is located in the northern end of the coal bearing Galilee Basin in Queensland, 

Australia. The Project covers approximately 16,500 square kilometres of exploration permit applications for 

coal of which an estimated 11,500 square kilometres has been granted. 

The Project has the scale and potential to support multiple projects producing substantial export thermal 

coal tonnages with open cut and underground mining potential which are located in close proximity to 

infrastructure with the Mt Isa to Townsville rail line running across the project area. 

Guildford signed an MOU with ARG, the QR National subsidiary in November 2010; ARG is the primary rail 

operator on the Mt Isa to Townsville rail line that traverses the Hughenden Project. Guildford also signed 

an MOU with the Port of Townsville Limited to conduct a feasibility study on the logistics of exporting coal 

through Townsville Port via the Eastern Rail Access Corridor. 

The Tripartite Group (ARG, POTL and GUF) is meeting regularly to finalise the feasibility for a 10Mtpa 

transport solution for the Hughenden Project with a view to move to binding contracts by the end of 2011. 

 

 

 

Location Map of Guildford Queensland Projects   
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HUGHENDEN EXPLORATION TARGET AND MAIDEN JORC 
Independent Geologists - Moultrie Database and Modelling (MDM) completed a comprehensive 

compilation and assessment of recent and historical geological and exploration data in September 2011 

and developed an Exploration Target# for the Hughenden Project.  

The Exploration Target# was estimated between 0.58 billion tonnes to 5.72 billion tonnes, across 20 EPC’s 

and EPCA’s and involved coal seams within four (4) formations within the Cretaceous to Jurassic Eromanga 

Basin (Ronlow Beds, Mackunda Formation, Birkhead Formation, Blantyre Sandstone) and two (2) within the 

Triassic to Carboniferous Galilee Basin (Warang Sandstone and Betts Creek Beds).  Additional very large 

tonnages of low rank lignite within the overlying Tertiary Glendower Formation or Claraville beds may be 

prove economic in the future, but considerable additional exploration is required to delineate more of 

these intersections. 

MDM noted following this analysis that there is potential for this target to increase with further definition 

of the Permian Betts Creeks seams supported by positive results from the current exploration program. 

MDM have also just completed a maiden mineral resource statement on EPC1477 based on analysis of 

exploration results to date and in compliance with the Australian Code for Reporting of Exploration Results, 

Mineral Resources and Ore Reserves (The JORC Code) 2004 Edition. Borehole collars and seam picks 

interpreted by MDM personnel were collated into a Mincom GDB Database and then transferred to the 

Minescape mine planning system to enable seam correlation and resource modelling.  

Constraining factors for defining Points of Observation (POI) for the Inferred Resource were as follows: 

 Boreholes were surveyed, with either downhole geophysical logging (with density in grams/cc) or 

raw ply coal quality sampling covering the coal seams of interest; 

 Coal seams modelled >0.3m thick and <600m depth; 

 Coal seams were not weathered nor intruded; 

 An appropriate unexpected geological loss factor to be applied to the Inferred Resource to account 

for seam splitting and thinning; 

 Resource mask based on Points of Observation just <4,000m from each other, with coal 

extrapolated no more than 2,000m from the last POI 

On the 25th October 2011 MDM declared a maiden JORC inferred resource estimated by MDM for EPC1477 

is 925.8Mt of thermal coal.  

The stratigraphy of the coal reported in this resource correlates well with regional stratigraphy that has 

been previously published for the Galilee Basin, with the Betts Creek Coal Sequence proving similar to that 

defined at the Adani – Carmichael Deposit and the Hancock – Alpha Deposit.  

Based on the inclusion of additional drilling results on EPC1477, MDM have revised the JORC Inferred 

resource which has been increased from 925.8MT up to 1.036Bt.  

The following plan shows the location of the EPC1477 Resource domain in relation to the overall 

Hughenden Project and the recent additional intersections of the Betts Creek Sequence to the north on 

EPC1478 and to the north east on EPC1260. 
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Plan of Guildford - Hughenden Project Delineating JORC Resource on EPC1477 

EPC1478 - Betts Creek Coal 
Seam intersected at 200m 

depth 
EPC1477/EPC1478 - JORC 

Inferred Resource of 1.036Bt 

EPC1260 - Betts Creek Coal 
Seam intersected at 80m 

depth 
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ABOUT GUILDFORD COAL 
Guildford Coal has established a portfolio of coking and thermal coal exploration tenement areas in 

Queensland, Australia and more recently in Mongolia.  

Guildford Coal’s Queensland tenements cover an estimated area of 20,000 square kilometres and are 

defined within project areas as follows:  

 Hughenden Project (Galilee / Eromanga Basins): 

• FTB (Qld) Pty Ltd (Guildford 100%) 

• Orion Mining Pty Ltd (Guildford 80%) 

• White Mountain Project (Guildford 56%) 

 Kolan Project (Maryborough Basin);  

 Sierra Project (Bowen Basin); 

 Sunrise Project (Surat/Bowen Basin);  

 Monto Project (Nagoorin Graben).  

Guildford Coal also has an equity share in 7 tenements contained in two projects in Mongolia through its 

70% shareholding in Terra Energy. The coal projects are located in the South Gobi and Middle Gobi coal 

bearing basins which contain thermal and coking coals. 

Guildford Coal’s key objective is to create shareholder value through the identification, securing and 

exploration and potential development of coal deposits. In order to achieve this objective, Guildford Coal 

intends to:  

 Drill and assess existing exploration permits with the aim of establishing coal resources; 

 Complement and diversify Guildford Coal’s existing portfolio through application for and acquisition 

of additional coal assets; 

 Undertake project development for high priority targets where economic coal deposits are proven; 

and 

 Ultimately produce and sell a variety of coal products into export markets if successful in exploration 

objectives. 

 
 
 
 
 
 

For and on behalf of Guildford Coal Limited. 
 
 
 

 
 

MICK AVERY 
Managing Director 
T:  +61(2) 4914 5910 
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# Exploration Target 

References to Exploration Targets in this document are in accordance with the guidelines of the JORC Code 

(2004). As such it is important to note that in relation to reported Exploration Targets any references to 

quality and quantity are conceptual in nature. Exploration carried out to date is insufficient to be able to 

estimate and report coal resources in accordance with the JORC Code (2004). It is uncertain if further 

exploration will result in the determination of a Coal Resource. 

 

Competent Persons Statement 

Technical information in this report has been compiled by Mr Mark Biggs, Principal Geologist of Moultrie 

Database and Modelling. Mr Biggs is a member of the Australasian Institute of Mining and Metallurgy 

(Member #107188) and has over 25 years of experience relevant to the style and type of coal deposit under 

consideration and to the activity which is being undertaken to qualify as a Competent Person as defined by 

the Australasian Code for Reporting of Minerals Resources and Reserves (JORC) 2004. The resource 

information in this report is being released to the Australian Securities Exchange. Mark Biggs consents to 

the inclusion in the report of the matters based on this information in the form and context in which it 

appears. 

This report is based on factual geological data acquired by Guildford Coal Limited over a period of 12 
months as well as pre-existing data from Government stratigraphic drilling and private company coal 
exploration. Interpolation and extrapolation of data has been avoided in most cases but where necessary it 
was done with due consideration of the JORC Guidelines. 

The estimates of the Coal Resources presented in this Report are considered to be a true reflection of the 

Coal Resources as at 7th November 2011 and have been carried out in accordance with the principles and 

guidelines of the Australian Code for Reporting of Coal Resources and Coal Reserves published in September 

2004 (JORC Code). 

 

Forward Looking Statements 

This Announcement contains certain "forward‐looking statements". The words "anticipate", "believe", 
"expect", "project", "forecast", "estimate", "likely", "intend", "should", "could", "may", "target", "plan", 
"consider", "foresee", "aim", "will" and other similar expressions are intended to identify forward-looking 
statements. Indications of, and guidance on, future production, resources, reserves, sales, capital 
expenditure, earnings and financial position and performance are also forward‐looking statements. Such 
forward‐looking statements are not guarantees of future performance and involve known and unknown 
risks, uncertainties and other factors, many of which are outside the control of Guildford. 

 


